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AGO AG Energie + Anlagen

Full service provider for industrial energy generating facilities with growth

potential

Share price on 15/04/2008 (Xetra: 13:17) in € 4.23
Number of ordinary shares issued in millions 4.00
Free float as per Deutsche Borse AG 35.70
Market capitalisation in € million 16.92
ISIN DEOOOAOLR415
6-month performance -24.73%
1-month performance 1.88%
Performance Entry Standard, 12 months -42.98%

Key data and guidance
Data in € million 2006 2007 2008e 2009e 2010e

Data in € 2006 2007 2008e 2009e 2010e

Valuation 2006 2007 2008e 2009e 2010e

2006: accounting according to HGB standards; from 2007 on: accounting according to IFRS standards

= Revenues of € 41.7 million; gross margin of = EBIT 2007 of €-0.26 million due to non-
€ 1.85 million in 2008 recurrent effects incurred by capital increases
= Strategic expansion of the plant operation = |n 1Q2008, record order intake of € 20.7
business; entry into the Italian market million

Investment strategy

AGO AG’s flexible business model, with in-built independence from manufacturers, has set it apart as
an expert for biomass heat (power) plant and combined heat and power-heat/refrigeration
cogeneration. In the financial year 2007, AGO AG generated revenues of € 41.3 million. Non-
recurrent effects in connection with the capital increase prior to the IPO in 2007 resulted in an EBIT
of €-0.26 million. Net income for the year came in at €-0.86 million. Against the backdrop of
discussions about the German Renewable Energies Act (EEG) and the German Renewable Energies
Heat Act (EEWarmeG), rising demand for AGO technologies will ensure that business prospects
remain bright in the long term. AGO AG, with its key areas of innovation, conservation of resources
and energy efficiency, is riding the wave of a megatrend. The strategic expansion of the plant
operation business is of great significance for the long-term development and valuation of the
company. From a medium-term standpoint, we have calculated a fair value of € 5.10 per AGO share.
The upside potential is just under 20% on the basis of the current share price level.
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Positioning and structure

AGO AG, with its workforce of 127 employees, emerged from the spin-off from ASK GmbH in 1980
(technical equipment for industrial enterprises). AGO AG has positioned itself as an engineer-oriented
company with a full service range in the area of industrial energy generation facilities. The value
chain includes advisory services, planning, execution and the operation of full facilities and power
plants. The company’s products range from energy generating facilities based on combined heat and
power units, the construction of heat/refrigeration facilities through to building complex biomass
heat power plants with power-heat cogeneration. Examples of biomass fuel materials used, which are
therefore renewable primary products, are forest wood chippings and waste wood from forestry and
from wood processing and finishing. The products and services are divided into three segments:

l. “Project Development and Implementation”: pan-European development, planning and
construction of customised energy generation facilities. Il. “Plant Operation”: providing of all services
necessary to supply industrial customers with heat, refrigeration, steam, electricity and process heat,
particularly through facilities contracting and the securing of operations of existing facilities,
including raw materials management. Ill. “Service & Consultancy“: carrying out of services to secure
plant operation, such as upkeep and maintenance, repair and emergency services, as well as
providing consultancy services in respect of energy efficiency, location assessment and
development, and emissions trading. AGO’s customers include major industrial companies and
municipal companies which need energy in the form of electricity, heat, refrigeration or process heat.
We regard AGO energia SpA, Turin, which was founded in 2007 and in which AGO AG holds a 55-
percent stake, as strategically significant for the company’s expansion.

Strategy

AGO AG pursues a three-pronged strategy designed to raise revenues and profit: growth from the
operation of energy supply facilities and plants, with the focus on biomass. Through the
development, realisation and operation of the biomass heat power plant in Alperstedt, AGO AG has
laid the cornerstone for more large-scale projects based on biomass as a source of energy. The
Alperstedt biomass cogeneration plant, with an output of thermal energy and electricity of 19 MW
and 1.7 MW respectively, is used to supply energy to a greenhouse complex and is one of the largest
biomass-based ORC plants in Europe. Building up the company’s customer base and enhancing long-
term customer loyalty: On the basis of experience already gained, AGO AG is forging ahead with the
development and realisation of energy supply facilities using both renewable raw materials and
conventional sources of energy. A systematic sales approach, geared to the customer’s need for
energy and the availability of biogenic fuel is aimed at winning new groups of customers.
Internationalisation of operations: The company has committed itself to expanding its operations to
include other countries in Europe. The first steps are to be taken in Italy and in Greece.

Competition

AGO AG differentiates itself from its competitors through its product and services range, its
customer orientation and its focus on specific dimensions of output and size of energy supply
facilities. The most important competitors are as follows: GETEC Group, Kraftanlagen Hamburg
GmbH, Dalkia GmbH (Veolia Environement Group), ENRO AG, Imtech Deutschland GmbH & Co. KG,
MVV Energie AG, Techem AG, Vattenfall Group.

Potential

Key growth drivers are in particular the internationalisation of the company and expanding the plant
operation business, with calculable contractual terms of 15 to 20 years. A profitable doubling of
sales to € 70-80 million by the year 2012 is feasible. The DCF valuation indicates a medium-term fair
valuation of € 5.10 per share. Overweight.
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Mandatory information pursuant to Section 34 of the German Securities Trading Act (WpHG),

potential conflicts of interest and disclaimer

Kayenburg AG Corporate Finance has prepared the financial analysis of AGO AG in accordance with the
statutory regulations as stipulated under the German Securities Trading Act and the German Ordinance

on the Analysis of Financial Instruments.

Responsibility
Authors of the Company Report:

Company responsible:

Hilmar Platz, analyst and member of the Board of
Directors of Kayenburg AG Corporate Finance
Dr. Heinz J. Kl6pper, Senior Advisor

Kayenburg AG Corporate Finance
Schonfeldstr.13

D - 80539 Munich

Key data of the Company Report
Issuer:

Type of publication:

Planned updates:

Date of publication:

AGO AG

Conference research, start of analyst coverage
currently not foreseeable

17 April 2008

This report was submitted to the issuer before it was released.

Share price on 15/04 /2008
Recommendation on the date of publication:

€ 4.23 (XETRA, 1.17 p.m.)
Overweight

Conflicts of interest
Commissioned research:

Equity participation:

Contractual relationships:

The company report was prepared and disseminated
on behalf of AGO AG.

At the time when the company report was published
Kayenburg AG Corporate Finance did not hold a stake
in AGO AG nor AGO AG in Kayenburg AG Corporate
Finance.

At the time when this company report was published
there were no further contractual relationships
between the two aforementioned companies.

Notes on the recommendation

Kayenburg AG Corporate Finance makes three recommendations as part of its financial analysis:

Overweight: The share price potential in the next twelve months ascertained by the
analyst on the basis of this company report is greater than ten percent.

Underweight: The share price potential in the next twelve months ascertained by the
analyst on the basis of this company report is zero percent or negative.

Market weighting: The price fluctuation ascertained by the analyst on the basis of this

company report ranges within a band of between zero and ten percent.
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Disclaimer

Through the acceptance of this report you accept the restrictions below as binding.

This report (hereinafter called the “Document”) may not be transmitted, either directly or indirectly, to the USA,
Canada, Japan or to a US American or a person who is domiciled in one of the aforementioned countries, nor may
it be put into circulation or disseminated in their territories. This document has been prepared as a non-binding
statement on the market conditions and the investment instrument addressed by Kayenburg AG with the purpose
of providing background information on the companies. It is to be used solely for the purpose of information. In no
way does Kayenburg AG advise in respect of the purchase, holding or sale of securities, money market instruments
or derivatives. This document is an independent assessment of the companies by Kayenburg AG. All valuations,
statements or explanations contained herein are those of the author of this document and do not necessarily
accord with those of the companies or third parties. Kayenburg AG is not authorised to issue any declarations or
assurances on behalf of the companies or of third parties and does not issue such declarations or assurances.
Kayenburg AG has not itself verified all information and data upon which this document is based. The statements
and estimates in this document constitute our best judgement at the date indicated or at the dates indicated and
are subject to change. All information and data in this document are taken from generally accessible sources
which Kayenburg AG deemed reliable at the time when this document was being prepared. Nonetheless, no
guarantee can be undertaken for their correctness, accuracy, completeness and appropriateness - neither
expressly nor tacitly. The contents of this document do not constitute an assurance or guarantee by Kayenburg
AG. Liability of Kayenburg AG for financial losses - regardless of the legal reason - to the exception of a breach of
material contractual obligations (so-called cardinal obligations) is herewith excluded. Liability of Kayenburg AG
owing to willful or gross negligence shall remain unaffected. Kayenburg AG is in no way authorised to make
assurances or assume guarantees for the companies cited in this document or for third parties. Neither the
companies cited in this document nor any other person undertake liability for losses, damage or disadvantages
which arise from using this document, in particular for investment decisions or for other reasons. Kayenburg AG is
not responsible for detrimental consequences which come about or could come about through using or through
not using the opinions and conclusions in this document. Past values, prices or share price trends are not an
indication of the future development of the investment. Kayenburg AG assumes no guarantee for the earnings or
share price targets indicated being attained. This document is neither an offer to buy, hold or sell any security,
money market instrument or derivative, nor does it contain the basis for a contract or an obligation of any kind. All
investments, e.g. in bonds, shares and options, carry in some cases considerable risks. An investment decision in
favour of any securities must not be made on the basis of this document. This document is not intended as advice
in investment, a recommendation or solicitation to buy, hold or sell the respective securities, money market
instruments or derivatives. Kayenburg AG and / or its Board members and employees may hold long or short
positions in the securities described and / or options, futures and other derivatives where these securities form
the underlying or other investments which relate to the findings published in this document.

This document was given to you purely for information and may not be reproduced, either wholly or in part, or
passed on to other persons or published. The dissemination of this document and the information contained herein
in other jurisdictions may be restricted under the law, and persons who come into possession of this document
must inform themselves of any such restrictions and observe them. All failure to observe this restriction may
constitute a breach of US American or Canadian legislation on securities or the laws of another jurisdiction. This
research is protected under copyright law. It may only be used for the purpose indicated in the disclaimer. Quotes
must indicate the source. Any use beyond this scope requires the prior written approval of Kayenburg AG. The
reproduction, dissemination, publication and posting on Internet of this document is an act requiring prior
approval. Dissemination in foreign countries in particular is only permitted within the scope defined in the
disclaimer and the respective legal provisions. Those who make unauthorised use of this research or fail to cite the
source or the copyright note are liable to claims under civil law, in particular damage claims, and may be
punishable under the law.

In as much as parts or individual wordings of this disclaimer are or become invalid in future, the remaining
parts shall remain unaffected as to content and validity.
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