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18. Investment in equity balanced companies

2007 2006
€ thousands € thousands
As at 1 January 373 13
Accretions from acquisitions 0 320
Accretions/reductions on the basis of results 6 40
Reductions on the basis of full consolidation -379 0
As at 31 December 0 373
19. Inventory and paid down payments
2007 2006
€ thousands € thousands
Raw materials, auxiliary and operational materials 266 73
Unfinished products and services 0 1,043
Paid down payments 485 305
751 1,421

From the inventories, €130 thousand is pledged (previous year €0) as collateral for liabilities. In addition to the
inventory assets, parts of the receivables from goods and services as well as parts of investment assets are ordered
for these liabilities as security.

20. Receivables from contract manufacturing

The receivables from contract manufacturing are made up as follows:

2007 2006
€ thousands € thousands
Sum of the incurred costs and profits 4,298 6,857
Down payments received -2,038 -4,306
2,260 2,551

0n 31 December 2007, the securities heldback by customers for production orders amounted to €0 thousand (pre-
vious year: €0 thousand).



21. Receivables from goods and services

The receivables from goods and services contain receivables towards close firms and individuals amounting to
€201 thousand (previous year: €336 thousand). These relate to the parent company, its subsidiaries and at equity
balanced companies.

Receivables from goods and services are due within a year and are not interest bearing.

Split up according to time bands, the non-depreciating trade receivables were represented on 31 December, in each
case as follows (in € thousands):

Book value  There of, is There of, is ) )
neither neither There of, is not depreciated / overdue

depreciated  depreciated over the following time bands

nor overdue  nor overdue

because of  on the balance Less Between Between Between More

contractual sheet day than 31 and 91 and 181 and than

adjustments 30 days 90 days 180 days 365 days 365 days
2007 10,203 1,146 5,491 543 497 1,139 978 409
2006 8,013 1,370 4,054 1,371 216 1 324 667

In terms of the stock of trade receivables which are neither depreciated nor in default of payment on the repor-
ting date, there are no signs that indicate that debtors will not honour their payment obligations.

The value adjustments on trade receivables developed as follows:

2007 2006
€ thousands € thousands
As at 1 January 1,954 1,647
Allocations 425 979
Consumption -129 -528
Break ups -151 -144
As at 31 December 2,099 1,954

Due to the deconsolidated business division, allocations amounted to €65 thousand (previous year €235 thousand)
and consumption totaling €34 thousand (previous year €13 thousand).

Receivables amounting to €410 thousand (previous year €0 thousand) serve as collateral for liabilities. In addition
to the receivables, parts of the inventory assets as well as parts of the fixed assets for these liabilities are ordered
as security.
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22. Other receivables and assets

31 Dec. 2007 31 Dec. 2006
€ thousands € thousands
Noncurrent assets
Financial assets
Securities - held to maturity 75 0
Bank deposits with a remaining maturity of over a year 76 0
Outstanding loans and receivables 135 2.000
Investments 6 0
o_...202 . 2.000__
Current assets
Financial assets
Debit-side creditors 1,298 140
Non-financial assets
Amounts receivable from tax authority (without income tax) 12 0
Accruals 158 0
Other non-financial assets 79 96
I 1547 236 _
Total 1,839 2,236

Split up according to time bands, the non-depreciating loans and receivables were represented on 31 December,
in each case as follows (in € thousands).

Book value  There of, is

neither There of, is not depreciated / overdue
depreciated over the following time bands
nbogcg\ﬁ;dgf Less Between Between Between More
contractual than 31 and 91 and 181 and than
adjustments 30 days 90 days 180 days 365 days 365 days
2007 1,433 1,433 0 0 0 0 0
2006 2,140 2,140 0 0 0 0 0

In terms of the stock of receivables from goods and services, which are neither depreciated nor in default of pay-
ment on the reporting date, there are no signs that indicate that debtors will not honor payment obligations.

Bank deposits with a maturity greater than 12 months are pledged as collateral in a similar fashion to the securi-
ties.

23. Cash and cash equivalents

The cash relates to balances at banks amounting to €5,541 thousand (previous year: €1,908 thousand) and cash
in hand amounting to €15 thousand (previous year: €15 thousand). The bank balances attract variable interest rates
for balances which are subject to call on a daily basis.



24. Equity

The development of equity and the overall results are represented separately in the statement of equity.

Share capital

The share capital of AGO AG amounts to €4,000 thousand (previous year: €770 thousand) and this is split between
4,000,000 (previous year: 770,000) bearer shares, which are fully paid. The unit shares are calculated at €1.00 /
unit (previous year: €1.00 unit) as part of the subscribed capital. All shares allow one vote per share at the Annual
General Meeting. Voting restrictions do not exist.

On 1 January 2006, the capital of the company amounted to TDM 1,000. Through a decision made at the share-
holders' meeting dated 10 February 2006, the capital of TDM 1,000 was converted to €511 thousand and for
re-capitalization was increased against a cash deposit by €9 thousand to €520 thousand. At the same time, a
capital increase in company funds took place from €250 thousand to €770 thousand. The capital increase was
registered in the commercial register on 20 March 2006.

With the registration of a change in company form pursuant to Section 190 et seq (Umwandlungsgesetz) Reor-
ganization of Companies Act into the legal form of a joint stock company, the registered capital amounting to
€770 thousand, registered in the commercial register on 21 December 2006, became the Company's share capi-
tal and was split up into 770,000 registered ordinary shares (shares) among named shareholders.

Through the decision made at the Extraordinary General Meeting dated 4 May 2007, the share capital from com-
pany funds was increased by €1,730 thousand to €2,500 thousand. The capital increase was recorded in the com-
mercial register on 18 May 2007. In addition, the Extraordinary General Meeting of 4 May 2007 decided on a
capital increase by a cash deposit amounting to a further €200 thousand as well as the changeover to bearer
shares with no par value (shares). The registration of the increase in capital was made in the commercial register
on 31 May 2007.

Through a decision made at the Extraordinary General Meeting of 4 May 2007, the company's share capital was
increased by €1,300 thousand through a cash deposit and by issuing 1,300,000 new shares, by €4,000 thousand.
The subscription rights of shareholders were excluded. The shares were distributed within the scope of the
company’s IPO on 28 June 2007.

On the date of the balance sheet, caverion GmbH, Stuttgart holds 59.25% (previous year 100%) of the share
capital.

Authorized capital

Through a decision made at the Extraordinary General Meeting of 4 May 2007, the Board of Directors of the Com-
pany were authorized, to increase the company's share capital on one or on successive occasions with the approval
of the Supervisory Board until 4 May 2012 (in nominal terms up to €1,250 thousand) by issuing new bearer sha-
res in the form of common shares against cash or in kind.

The shareholders shall be granted subscription rights, the Board of Directors is however authorized to exclude high
amounts from the assignation to the shareholders and for the recovery of assets in kind, particularly in the form
of stakes in companies and assets and to exclude the right to subscribe. In addition, with the approval of the
Supervisory Board, the Board of Directors is also authorized to exclude subscription rights in the respective utili-
zation of the authorization through a capital increase against cash contributions (but no more than once within
12 months) if the capital increase does not exceed 10% of the existing share capital of the company at the time
of the authorization, where the newly issued shares shall take the same form as company shares which are already
listed and where the issue price of new shares is not substantially lower than the stock price of the shares at the
time the issue price is adopted by the Board of Directors.

With the consent of the Supervisory Board, the Board of Directors is authorized to settle the remaining content of
the share rights and terms of the share issue. The Supervisory Board is authorized in each case, to adapt the
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statutes in accordance with the size of the capital increase from the authorized capital. The authorized capital was
entered into the commercial register on 18 May 2007.

Capital reserve

Capital reserves contain the amounts which have been made through the issuance of AGO AG shares, beyond the
notional value of the shares.

Furthermore, the cost of the IPO amounting to €1,075 less the attributed deferred taxes amounting to
€401 thousand are charged to the capital reserve. The expenses for share-based payment have been credited to
the capital reserve amounting to €920 thousand.

Share-based payment

Through decisions made by the Board of Directors on 25 April 2007, the Supervisory Board on 27 April 2007 and
at the Extraordinary General Meeting of 4 May 2007, the management of the company received 200,000 shares
in the company on 4 May 2007 against a cash deposit amounting to €200 thousand. The shares of the company
were issued on 28 June 2007 at a price of €7.00 thousand.

The attributed cash value of the granted shares was worked out taking into account a fungibility discount, based
on the issue price. Dividends were not included.

The Group’s net result was diminished through share-based compensation in the reporting year by €920 thousand.
The cost is spread over the staff costs and is contained in the operating costs.

Retained earnings

The profit reserves contain the pro-rata retained earnings of the parent company and other involved companies
following the date of the initial consolidation.

Minority interests

The shares of other shareholders show the ownership of shares of third parties in the consolidated companies. Other
shareholders” shares exclusively concern HolSoTherm GmbH.

Capital control

The primary objective of capital control for AGO AG and its shareholdings is to ensure that they support the busi-
ness activity and maintain a high credit rating and a good equity ratio. The capital includes the equity share capi-
tal, capital reserve and net profit. To adjust, maintain or adapt the capital structure, AGO AG is able to make
adjustments to the dividends paid to shareholders, can issue new shares or take out loans. As of 31 December 2007

and 31 December 2006 there were no changes made to the objectives and guidelines.

The Group monitors its equity using the equity ratio set against the total capital. This amounted to 35.3% (previous
year 18.8%) on 31 December 2007.



25. Provisions

The provisions are made up as follows:

Pension provisions
Noncurrent share

Other provisions

Current share
Noncurrent share

Total provisions

0ld-age pension provisions

AGO maintains a defined-benefit pension plan.

In addition to the defined-benefit plan, defined-contribution plans are also maintained. The legally mandated con-
tributions by employers to the statutory pension insurance scheme in Germany should be considered examples of
such defined-contribution plans. The expense for these contributions in this reporting period, recorded as working
costs, was €432 thousand (previous year: €424 thousand).

These pension obligations are based on individual agreements and pension schemes. These pension schemes and
individual contracts provide for the granting of pensions in cases of long-term disability or when employees reach
retirement age. The qualifying period is respectively 5 and 10 years of employment with AGO. Individual contracts
contain no provision for a qualifying period. In general, the calculation of pension levels is based on the wage or
salary level of the employee and his or her length of service.

The determination of pension liabilities is based on actuarial expert opinions, which are commissioned each year.
Benefit levels are calculated based on employees’ length of service and predicted future salary and pension trends.

2007 2006
€ thousands € thousands
ooo.209 200
170 747
480 453
650 1,200
859 1,401

The changes in cash value of defined-benefit obligations are as follows:

Present value of entitlement
Actuarial losses not yet offset

Pension obligation

2007 2006
€ thousands € thousands
215 241
-6 -40
209 201
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The development of the service-oriented obligation’s cash equivalent is presented below:

2007 2006

€ thousands € thousands
Present value of entitlement at the beginning of the business year 247 235
Waorking time costs 5 5
Interest costs I 10
Services paid for -9 -8
Actuarial profits -33 -1
Cash equivalent of the service-oriented obligation
by the end of the business year 215 241

€ thousands
Defined-benefit obligations as of 1 January 2006 194
Ongoing service cost 5
Interest expense 10
Benefits paid -8
Defined-benefit obligations as of 31 December 2006 201
Ongoing service cost 5
Interest expense 11
Actuarial losses 1
Benefits paid -9
Defined-benefit obligations as of 31 December 2007 209
Recorded expenditures for pension benefits:
2007 2006

€ thousands € thousands
Ongoing service cost 5 5
Interest expense 11 10
Expenditures for pension benefits 16 15

0ngoing service cost is recorded under staff costs, interest expense under finance costs.

For the financial year 2008, AGO expects to make contributions of €4 thousand to defined benefit plans.



Valuation factors

Pension benefit obligations are based on the following actuarial assumptions:

2007 2006
% %
Discount rate 55 4.5
Rate of compensation increase 2.25 2.25
Rate of pension progression 1.75 1.75
Labor turnover rate 4.5 4.5
Other accrued obligations
Other obligations have accrued as follows:
Staff Sales & Other Total

€ thousands

distribution

€ thousands € thousands

€ thousands

As at 1 Jan. 2006 256 957 59 1,272
Consumption -12 0 -10 -22
Dissolution 0 -628 -20 -648
Allocation 11 79 503 593
Accrued interest 5 0 0 5
As at 1 Jan. 2007 260 408 532 1,200
Company mergers 0 0 45 45
Consumption -21 0 -478 -499
Dissolution -11 -193 -8 -212
Allocation 21 0 88 109
Accrued interest 5 0 2 7
As at 31 Dec. 2007 254 215 181 650

Staff department obligations stated at the time of each key date consist largely of liabilities for anniversary benefits
(€102 thousand, previous year €120 thousand) and provisions for partial retirement (€151 thousand previous year
€128 thousand). In the sales & distribution department, obligations have accrued for quaranteed benefits
(€215 thousand, previous year €329 thousand) and unrealized losses from pending transactions (€0 thousand,
previous year €79 thousand). The remaining miscellaneous obligations primarily relate to restructuring costs
€60 thousand, (previous year €457 thousand) and legal expenses.

The following table reflects the maturities of remaining accrued liabilities as of 31 December, 2007:

Staff Sales & Other Total
Distribution
€ thousands € thousands € thousands € thousands
Current 0 50 120 170
Noncurrent 254 165 61 480
254 215 181 650
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26. Trade payables and advances received

This entry consists of the following:

2007 2006
€ thousands € thousands
Trade payables 7,141 7,642
Advances received 44 66
7,185 7,708

27. Obligations from contracted work

Obligations from long-term contract orders pertain to anticipated expected losses from contracted work.

2007 2006
€ thousands € thousands
Sum of costs and profits accrued 2,193 29
Initial payments received -2,217 -1,380
24 1,351




28. Financial and miscellaneous obligations

These obligations break down as follows:

31 Dec. 2007 31 Dec. 2006
€ thousands € thousands
Noncurrent obligations
Financial obligations
Financial obligations
Bank loans 7,796 213
Bonds outstanding 2,450 2,440
10,246 2,653
Non-financial obligations
Other non-financial obligations 20 0
20 0
10,266 2,653
Current obligations
Financial obligations
Financial obligations
Bank loans and overdrafts 1,002 213
Other obligations
Obligations to employees 333 254
Identifiable obligations 0 171
Other financial obligations 134 69
467 494
1,469 707
Non-financial obligations
Other obligations
Liabilities from other taxes 2,557 545
Accrued social insurance obligations 50 63
2,607 608
4,076 1,315
Total 14,342 3,968

Obligations vis-a-vis banks are denominated in euros. In addition to repayment obligations due within a year, the
short-term component of the bank loans item also includes overdrafts.

The majority of the bank loans and the entirety of the bond issue are on fixed-interest terms.

The interest rates on fixed-interest loans are between 3.95% and 6.35%, with an average interest rate of 5.46%
(previous year 4.59%). The effective interest rate on the bond is 8.68%.
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29. Financial instruments

The primary financial instruments used by the Group - with the exception of financial derivatives - are bank loans
and overdrafts, bonds, trade payables and advances. The main purpose of these financial instruments is the
financing of the Group’s business activities. The firm possesses assorted financial assets such as trade receivables,
cash, and short-term deposits resulting directly from its business activities. The Group’s risk management provisi-
ons are discussed in detail in the financial report.

AGO employs financial derivatives (interest rate caps) to minimize its exposure to risk from interest rate changes.
These instruments are used solely to hedge existing or expected interest rate risks.

Exchange rate risk

Due to its geographical area of operations, the Group is not exposed to any exchange rate risks. In consequence
of its financing activities, however, it is exposed to risk from interest rate variations.

Default risk

A solvency or default risk exists when a counterparty is unable to meet its obligations stemming from a transac-
tion with original or derivative financial instruments, thereby causing a loss.

Credit assessments are carried out on new clients. In the case of existing client relationships, reqular analyses of
payment behavior are carried out.

For the receivables outstanding on the most recent financial statement date, the risk of default is considered to be
low. A large proportion of these receivables has been insured against default.

The amounts recorded in assets represent the maximum extent of possible default risk.

Risks from interest rate changes

AGO is exposed to risks from interest rate changes. Such changes primarily affect the Group’s obligations to banks.
These obligations include loans and overdrafts with variable interest rates and are thus directly affected by inte-
rest rates changes. These changes affect future cash flows.

Financial risks stemming from variations in interest rates are managed by the Group’s executives. Interest rate-
related derivative instruments (interest rate caps) are used to hedge loans with variable interest rates. The resi-
dual maturity of these interest rate caps is 5 years.

A change in Eurozone interest rates of 50 basis points relative to the normal volume as of the reporting date of
31 December 2007 would have no appreciable effect on AGO’s annual results or retained earnings, as financial in-
struments with variable interest rates are only of secondary importance to the firm.

Liquidity risk

The Group’s business activities require that provision be made for adequate liquidity. AGO counters liquidity risk
through multiple credit facilities and by ensuring adequate supplies of cash on hand.

The following tables list the future undiscounted cash flows resulting from financial obligations that affect the
future liquidity status of AGO.



Undiscounted cash flows as of 31 Dec. 2007 in € thousands

Total 2008 2009 2010 2011 > 2011
Noncurrent financial liabilities 13,550 0 1,252 1,204 1,169 9,925
Trade payables and advances received 7,185 7,185 0 0 0 0
Liabilities from contracted work 24 24 0 0 0 0
Current financial liabilities and other debts 1,469 1,469 0 0 0 0
Total 22,228 8,678 1,252 1,204 1,169 9,925

Undiscounted cash flows as of 31 Dec. 2006 in € thousands

Summe 2007 2008 2009 2010 > 2010
Noncurrent financial liabilities 3,807 0 421 197 197 2,992
Trade payables and advances received 7,708 7,708 0 0 0 0
Liabilities from contracted work 1,351 1,351 0 0 0 0
Current financial liabilities and other debts 707 707 0 0 0 0
Total 13,573 9,766 421 197 197 2,992

Credit risk

There are no significant concentrations of credit risk in the firm.

Fair value

In general, financial instruments are carried at market or present value. Those financial instruments not carried at
market value primarily include currency equivalents, trade receivables, trade payables and advances received and
other financial obligations, bank overdrafts, and long-term loans.

Financial instruments classified as “available for sale” are valued at purchase price for lack of an active market.

Financial investments in the category “retained until maturity” are securities in which an active market exists.
These securities are valued at their market price on the balance sheet date.

The book value of cash, cash equivalents and overdrafts is close to their fair value, due to the short-term nature
of these financial instruments.

In the case of trade receivables and payables, which are generally based on normal trade credit conditions and
which mostly have short-term maturities, book value is also very close to the relevant fair value. The remaining
receivables and obligations are also generally short-term in nature, thus their recorded value also represents a close
approximation of present market value.

The fair values assigned to the miscellaneous long-term obligations represent the cash value of the payment
streams associated with those assets. These are calculated at standard market interest rates with the usual maturity
and credit conditions.

The fair values of long-term liabilities to banks as well as other long-term financial liabilities are calculated as the
cash values of the payments associated with the obligations based on the applicable term structure curve.
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The fair values of derivative financial instruments were determined according to standard market assumptions. The
fair value of interest rate hedging transactions is based on the future expected discounted payment stream as
determined by the applicable term structure curves.

Derivative financial instruments are recorded as other financial assets (positive market value) or financial obliga-
tions (negative market value) depending on their market values. As of 31 December 2007, the interest rate cap
had a nominal value of €1,250 thousand (previous year: €0 thousand) and a market value of €0 thousand (previous

year: €0 thousand).

The following table represents the present value and book value of the financial assets and financial liabilities
recorded in the individual balance sheet items:

Assets as of 31 Dec. 2007
in € thousands

Book value by valuation category

Fair value Available for ~ Retained un- Credits and Not covered Total
sale til maturity receivables by IFRS 7
Noncurrent financial assets 292 6 75 211 292
Receivables from
contracted work 2,260 2,260 2,260
Trade receivables 10,203 10,203 10,203
Other current receivables
and assets 1,547 1,298 249 1,547
Cash and cash equivalents 5,556 5,556 5,556
Total assets 19,858 6 75 19,528 249 19,858
Liabilities as of 31 Dec. 2007
in € thousands Book value by valuation category
Fair value Financial liabilities Not covered by Total
valued at cost IFRS 7
Noncurrent financial liabilities 9,747 10,246 10,246
Trade payables and advances received 7,185 7,185 7,185
Liabilities from contracted work 24 24 24
Current financial liabilities and
other liabilities 4,076 1,469 2,607 4,076
Total liabilities 21,032 18,924 2,607 21,531




Assets as of 31 Dec. 2006
in € thousands

Book value by valuation category

Fair value Credits and Not covered by Total
receivables IFRS 7
Noncurrent financial liabilities 2,000 2,000 2,000
Receivables from contracted work 2,551 2,551 2,551
Trade receivables 8,013 8,013 8,013
Other current reveivables and assets 236 140 96 236
(Cash and cash eqivalents 1,923 1,923 1,23
Total assets 14,723 14,627 96 14,723
Liabilities as of 31 Dec. 2006
in € thousands Book value by valuation category
Fair value Financial liabilities Not covered by Total
valued at cost IFRS 7
Noncurrent financial liabilities 2,626 2,653 2,653
Trade payables and advances received 7,708 7,708 7,708
Liabilities from contracted work 1,351 1,351 1,351
Current financial liabilities and
other liabilities 1,315 707 608 1,315
Total liabilities 13,000 12,419 608 13,027
Total fair values, aggregated by valuation category in accordance with IAS 39, are as follows:
31 Dec. 2007 31 Dec. 2006
€ thousands € thousands
Financial instruments available for sale 6 0
Financial instruments retained until maturity 75 0
Credits and receivables 19,528 14,627

Financial liabilities valued at cost 18,924 12,419



The sum total of all financial liabilities payable in the course of the next 5 years and later is comprised of the
following components:

31 Dec. 2007 31 Dec. 2006
Total 2008 2009- After Total 2007 2008- After
2012 2012 2011 2012
€ thousands € thousands € thousands € thousands € thousands € thousands € thousands € thousands
Liabilities to financial institutions 8,798 1,002 2,846 4,950 426 426 0 0
Bonds outstanding 2,450 0 0 2,450 2,440 0 0 2.440
Liabilities to employees 333 333 0 0 254 254 0 0
Identifiable liabilities 0 0 0 0 171 171 0 0
Other financial liabilities 134 134 0 0 69 69 0 0
Trade payables and advances received 7185 7,185 0 0 7,708 7,708 0 0
Liabilities from contracted work 24 24 0 1,351 1,351 0 0
18,924 8,678 2,846 7,400 12,419 9,979 0 2,440
Net results by valuation category
Aus Zinsen Nettoergebnis

2007 2006
€ thousands € thousands

Loans and receivables 423 423 132

Financial liabilities valued at cost -689 -689 -288

-266 -266 -156

30. Explanations on the Group’s cash flow statement

The cash flow statement of AGO Group shows in what way the payment instruments and payment instrument equi-
valents have changed through cash inflow and outflow in the course of the reporting year. In accordance with
IAS 7 ,Cash flow statements” cash flow from operational, investment and financing activities are distinguished.

The capital funds disclosed in the cash flow statement comprise cash assets, checks as well as credits with banks,
as far as they are originally due in less than three months.

Within the indirect evaluation, changes of balance sheet items taken into account are adjusted by effects from
changes of all companies to be consolidated. Therefore, there are differences compared to the changes of the
concerning balance items in the consolidated balance sheet. Cash flow from investment and financing activities is
calculated in a payment-oriented way.

For information on payment instrument flow from the acquisition of companies please refer to item 4. ,Mergers
in 2007"



OTHER DISCLOSURES

31. Leasing contracts

The Group has entered into leasing agreements as a lessee. The objects of these contracts are primarily vehicles
and office equipment.

As of the reporting date, the following minimum payment obligations existed:

31 Dec. 2007 31 Dec. 2006

€ thousands € thousands

Less than a year 244 204
Between one and five years 294 265
More than five years 0 0
538 469

Rental and lease payments affecting net income totaled €244 thousand in 2007 (previous year: €186 thousand).
There are no contingent rental payments or payments from subleasing relationships.

32. Contingent liabilities, contingent claims and financial obligations

Contingent liabilities and contingent claims

For securing guaranteed credits taken in the amount of €10,724 thousand deposits in the amount of
€2,312 thousand are provided.

Other financial obligations

Other financial obligations consist of the following:

31 Dec. 2007 31 Dec. 2006
€ thousands € thousands
Obligations from leasing contracts 538 469
Service agreements 383 890
921 1,359

115



116

33. Disclosures of relationships to related companies and people

caverion GmbH, Stuttgart, (hereinafter “caverion”) holds 59.25 % of the shares of AGO AG, Kulmbach.

In a series of subcontractor agreements with caverion and other caverion subsidiaries, i.e. contracts in which
AGO AG as subcontractor agreed to complete portions of projects executed by caverion, the Company assumed
responsibility for building various subassemblies. Normal contract provisions were applied. For some of these
projects, caverion or its subsidiaries provided guarantees on behalf of the Company. On the balance sheet date there
are securities as well as quarantees by caverion in favor of AGO Group in the amount of € 1,253 thousand (previous
year: € 1,317 thousand) and € 7,071 thousand (previous year: € 7,032 thousand) respectively.

In addition, AGO is insured via Group insurance plans dependent on legal connections between the Group’s mem-
ber companies. The costs passed on from this arrangement amounted to €73 thousand in 2007 (previous year: €122
thousand).

The exchange of services with the subsidiaries of caverion took place according to the usual market conditions and
had the following balance sheet and income statement of AGO AG:

2007 2006
€ thousands € thousands
Sales 6,704 5,433
Production costs 1,184 1,138
Other operating expenses 76 80
Finance expenses 5 35
31 Dec. 2007 31 Dec. 2006

€ thousands

€ thousands

Payments received from contracted work 0 776
Receivables 201 309
Trade payables 150 423

In the usual course of business operations, relationships also exist with other companies valued at equity. The
exchange of services with these companies took place according to normal market conditions and had the follo-
wing balance sheet and income statement of AGO AG:

Sales
Financial yields

Long-term loans
Receivables

2007
€ thousands

2006
€ thousands

0
38

31 Dec. 2007
€ thousands

9,635
75

31 Dec. 2006
€ thousands

0
0

2,000
1,703



0n 31 December 2006, AGO committed itself to making a quarantee in the amount of €7,032 thousand on behalf
of a firm valued at equity.

AGO AG installed a heating system in the private residence of supervisory board member Robert Funcke at a cost
of €8,240. Normal contract procedures were followed. Mr. Funcke paid for these services in their entirety.

Supervisory Board member Harald Petersen is an attorney and managing partner of the law firm Petersen Kramer
Jahn Rechtsanwaltsgesellschaft mbH, which provides consulting services on various matters to AGO AG. Fees for
these services are in line with those normally paid to outside advisors, and totaled €16 thousand in 2007 (previous
year: €8 thousand).

Compensation of the Board of Directors

Total compensation paid to the members of the Board of Directors for the financial year of 2007 totaled
€748 thousand including share-based compensation (previous year: €327 thousand).

Former members of the Board of Directors received €9 thousand (previous year: €9 thousand). Pension obligati-
ons under IFRS (Defined Benefit Obligations) to former members of the Board total €104 thousand (previous year:
€100 thousand).

Compensation of the Supervisory Board

For the financial year 2007, the members of the Supervisory Board received compensation totaling €45 thousand
(previous year: €0 thousand), including attendance fees.

The holdings of AGO AG shares held by the members of the Board of Directors and the Supervisory Board total 8.5%
of all outstanding shares.
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34. Executive bodies of the company

The members of the Supervisory Board of the Company are:

Steffen Pfund (Chairman of the Executive Board of caverion GmbH), Waiblingen-Neustadt
(Chairman)

Dr. Klaus Hermsdorf (Managing Director of caverion GmbH responsible for technology and sales),
Dresden (Deputy Chairman)

Robert Funcke (Managing Director of caverion GmbH responsible for business and trading), Lange
(Until 2 August 2007)

Johannes Eismann (Bank management), Eggolsheim (as of 13 November 2007)
Prof. Dr. Eckhard Dinjus (Director at Karlsruhe Research Center), Leimersheim (as of 24 May 2007)
Franz Brosch (Lawyer, Director), Iphofen (as of 24 May 2007)

Harald Petersen (Lawyer, Director), Bayreuth (as of 24 May 2007)

The members of the Board of Directors of AGO AG Energie + Anlagen are:
Dipl. Betriebswirt Hans Ulrich Gruber (Head of Business and Trading), Mainleus

Dipl. Ing. Helmut Peetz (Head of Sales and Technology), Kulmbach

35. Employees

In 2007, AGO employed an average of 116 employees (previous year: 107). In 2007, an average of 111 white-
collar and 5 blue-collar employees were employed.

36. Reporting requirements in conjunction with changeover to International Financial
Reporting Standards, IFRS 1

In previous reporting periods, including the financial year ending on 31 December 2006, AGO did not provide con-
solidated financial statements prepared in accordance with the German commercial code (HGB), as such reports
were not mandated. With the consolidated financial statements of 31 December 2007, the Company for the first
time presents consolidated financial statements prepared in accordance with International Financial Reporting
Standards (IFRS).

In the interests of comparability, the Group’s opening balance was prepared as of 1 January 2006, the date of
transition to IFRS.

IFRS 1, “First-Time Adoption of International Financial Reporting Standards”, permits first-time users of IFRS certain
exceptions to the basic principle that all IFRS standards and interpretations in force on 31 December 2007 must
be applied retrospectively. AGO made no use of such exceptions.



Transition of shareholder equity to IFRS

1Jan. 2006 31 Dec. 2006
€ thousands € thousands
Corporation shareholder equity under HGB 1,872 2,740
Non current assets 866 916
Inventories -4,931 -8,513
Receivables and other assets 3,669 2,534
Pension obligations -40 -43
Other provisions and debts 2,278 6,431
Deferred taxes -424 -441
At-equity valuation of Companies 0 40
Group shareholder equity under IFRS 3,290 3,664
Transition of annual Group profit or loss from HGB to IFRS
2006
€ thousands

Group profit/loss under HGB 859
Noncurrent assets 50
Inventories 178
Receivables and other assets -1,598
Pension obligations -3
Other provisions and debts 856
Deferred taxes -17
At-equity valuation of Companies 40
Group profit/loss under IFRS 365

Through the transition from HGB to IFRS, AGO’s shareholder equity increased by €1,418 thousand as of 1 January
2006 and €924 thousand as of 31 December 2006.

Annual Group profit for 2006 under IFRS was €494 thousand lower than under HGB.

Below you will find a brief explanation of the most important differences between HGB and IFRS:

Noncurrent assets

The increase in the value of noncurrent assets is due in particular to longer depreciation periods under IFRS.

Inventories

The decrease in inventory assets is closely linked to the increase in receivables. Under IFRS, prorated profits from
contracted work are recorded on the reporting date as receivables. According to HGB rules, profit realization occurs
only at delivery. Until that point, jobs in progress are recorded under production costs, as work in progress.
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Receivables

In addition to the changes resulting from the treatment of contracted work mentioned above, receivables also
increased due to a differing method of determining the necessary degree of valuation adjustment.

Pension obligations

Pensions obligations under HGB rules were recorded using the entry age normal method. IFRS rules require the
use of the projected unit credit method. The increase in accrued pension reserves is largely due to the lower
discount rate used under IFRS methods.

Other provisions and debts

The reduction in other provisions and debts is largely a result of how contracted work is treated under IAS 11. Ac-
cording to HGB standards, partial payments received are recorded as liabilities. Under IFRS rules, these are listed
as receivables or as liabilities from contracted work.

Deferred taxes

Differences in classifying deferred taxes (asset and liability) result from differing valuation rates being used in
preparing balance sheets for tax purposes and those being used under IFRS.
37. Events occurring after the reporting date

No material events occurred after the reporting date.
Kulmbach, 28 April 2008

AGO AG Energie + Anlagen
Board of Directors

L

Hans Ulrich Gruber Helmut Peetz
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Accountant’s opinion



For the attention of AGO AG Energie + Anlagen, Kulmbach:

We have checked the consolidated financial statement prepared by AGO AG Energie + Anlagen, Kulmbach, consisting of
balance, statement of profit and loss, statement of registered proceeds and expenditures, statement of changes in the
shareholder’s equity, cash flow statement and notes - as well as the consolidated annual report for the business year of
1 January to 31 December 2007. The preparation of the consolidated financial statement and the consolidated annual
report according to IFRS, as is to be applied in the EU, and according to the regulations based on commercial law to be
applied additionally to § 315 a Abs. 1 HGB (German Commercial Code) as well as according to the additional requlations
of the articles of association is subject to the company’s legal representatives’ responsibility. It is our job to make a
statement on the consolidated financial statement and the consolidated annual report on the basis of our investigations.

We have carried out our audit of the consolidated financial statements according to § 317 HGB taking into account the
German principles of orderly annual audits established by the German Institut der Wirtschaftsprifer (IDW). Based thereon,
the audit is to be planned and carried out in a way that incorrectnesses and breaches significantly affecting the
presentation of the image of the profitability and financial & assets position communicated by the consolidated financial
statement taking into account the accounting regulations and by the consolidated annual report, are definitely identified.
When stipulating the audit activities, knowledge about the Group’s business activity and its economic and legal
environment as well as expectations about potential mistakes are taken into account. Within the audit, the accounting-
related internal control system'’s effectiveness as well as evidence for the indications made in the consolidated financial
statement and the consolidated annual report are predominantly assessed on the basis of random inspection. The audit
comprises the assessment of the annual accounts of the companies integrated in the consolidated financial statement,
the assessment of the accrual of all companies to be consolidated, of the balancing and consolidation principles applied
and of the basic evaluations of the legal representatives as well as the appreciation of the overall design of the
consolidated financial statement and the consolidated annual report. We are of the opinion that our audit is a sufficiently
reliable basis for our assessment.

Our audit did not implicate any kind of objection. According to our assessment based on the knowledge gained during
the audit, the consolidated financial statement corresponds to the IFRS as must be applied in the EU, and to the regulations
based on commercial law to be applied additionally to § 315 a Abs. 1 HGB (German Commercial Code) as well as to the
additional requlations of the articles of association and, considering these reqgulations, communicates an image
corresponding to the actual proportions of the Group’s profitability and financial & assets position. The consolidated annual
report is in accord with the consolidated financial statement and does communicate an overall appropriate image of the
Group’s situation and appropriately represents the opportunities and risks of the future development.

Stuttgart, 29 April 2008

Dr. Ebner, Dr. Stolz und Partner GmbH

Wirtschaftsprufungsgesellschaft Steuerberatungsgesellschaft

Dr. Wolfgang Russ Christoph Lehmann
Certified public accountant Certified public accountant
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Glossary

I. Sectoral glossary

Absorption cooling unit

Biomass cogeneration plant

Biomass heating plant

Cogeneration

Cogeneration plant
Cogeneration plant module
Compression refrigeration unit

Condensing boiler

Contracting

EEG
Efficiency

Emissions trading

Energy source
Heat exchanger
Gas burner

Megawatt (MW)

An absorption cooling unit is a special type of cooling unit that compresses
the refrigerant thermally, rather than mechanically, using a temperature-
affected refrigerant solution.

A biomass cogeneration plant generates electricity and heat by burning bio-
mass.

A biomass heating plant exclusively generates heat by burning biomass.

The use of cogeneration technology in a power plant means that both the
electrical energy and the waste heat are used, e.qg. for heat supply.

A cogeneration plant is a plant with a modular structure that generates both
electricity and heat and that is frequently operated at the location where the
heat is consumed.

Module used to construct a cogeneration plant.

A compression refrigeration unit generates cooling energy through the
mechanical compression of a refrigerant and using heat from vaporisation.

A condensing boiler is a boiler that uses almost all of the energy content of
the respective fuel. The difference between conventional boilers and
condensing boilers is that the latter also use most of the condensation heat
of the exhaust gases. This means that condensing boilers offer an extremely
high level of efficiency in terms of heating value.

Contracting is the financing, development, implementation and operation of
a power generation plant by an energy supply company for one or more
customers on the basis of long-term energy supply contracts.

German Act on the Promotion of Renewable Energies (Renewable Energies
Act, EEG)

Efficiency is the ratio of work produced to work expended, and is used to
describe the effectiveness of energy conversion.

Emissions trading refers to the trading of certificates that entitle the holder
to emit greenhouse gases in accordance with the German Greenhouse Gas
Emissions Trading Act (TEHG).

Energy sources are raw materials or other materials in fossil, regenerative or
nuclear form that are suitable for use in energy generation.

A heat exchanger is a component that transfers heat between two other
components, such as a boiler and a superheater.

A gas burner is used to ignite a gas/air mixture. The gas flame is used in a
boiler to heat water or generate steam.

Unit of power. 1 megawatt = 1,000 kilowatts = 1,000,000 watts
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Megawatt hour (MWh)

Combined cycle power plant

Measurement and control technology

MW
MWh

0il burner

ORC

Organic Rankine Cycle

Power generation plant

Primary energy

Regenerative energies

Renewable energies

Screw-type water cooler

Split system

Steam boiler

Unit of energy. The consumption of electrical energy is also expressed in
terms of megawatt hours. A megawatt hour corresponds to the use of
1,000,000 watts for a period of one hour.

Combined cycle power plants are power plants that use a mixture of
materials as a heat source, such as water and ammonia in the case of the
Kalina process, thus reducing the required process temperature due to the
lower boiling point.

Measurement and control is a term used in the area of automation techno-
logy (building automation), in which all of the sensors, actuators, control
elements, consumers and other technical units within a building are
connected.

Abbreviation of megawatt
Abbreviation of megawatt hour

An oil burner is a compact unit in which fuel oil is mixed with air and
atomised and ignited on the combustion head. Oil burners are fully
automated, adjustable combustion devices with various safety features. Ol
burners are mounted on water boilers in such a way that the combustion
head protrudes into the water reservoir of the boiler. The flame then heats
up the water in the boiler for heating or steam generation purposes.

Abbreviation of Organic Rankine Cycle

The Organic Rankine Cycle is a method under which a steam turbine is driven
by organic fluids rather than water vapour.

This term refers to the premises in which the equipment used for power
generation is situated.

Primary energy is defined as the energy that can be derived from natural
forms of energy or energy sources. By contrast, secondary energy is
generated from the conversion of primary energy sources (with a resulting
energy 10ss).

See renewable energies

Renewable energies are forms of energy from sustainable sources that can
either be regrown or that are considered to be inexhaustible.

A screw-type water cooler is a cooling unit that generates cold water using
3 screw compressor. A screw compressor is used to increase the pressure on
a refrigerant. The refrigerant in the evaporator takes the heat energy from a
closed water cycle, hence removing energy from the water that is to be
cooled. The pressure on the refrigerant is then reduced by releasing the
energy taken from the water cycle. Following this process, the refrigerant is
a gaseous aggregate and is reliquefied in a condenser using cold water.

A split system is an air conditioning system consisting of an outer unit
(condenser/compressor) that is linked to an inner unit (evaporator).

This term refers to all of the components required to generate steam. Steam
consumers, such as ducts and pipes, heat exchangers and condensers, do
not form part of a steam boiler.



stirling engine

TEHG

Turbo water cooler

Wood chips

II. Fiscal glossary

Annual financial statements

Annual report

Balance Sheet

Bear

Bookbuilding

Bull

The Stirling engine is a heat engine in which a closed working fluid (mostly
a gas such as air or helium) is heated and cooled using external changes in
temperature in order to generate mechanical energy.

(Gesetz iber den Handel mit Berechtigungen zur Emission von Treibhausgasen)
German Greenhouse Gas Emissions Trading Act

A turbo water cooler is a cooling unit that generates cold water using a turbo
compressor. A turbo compressor is used to increase the pressure on a
refrigerant. The refrigerant in the evaporator takes the heat energy from a
closed water cycle, hence removing energy from the water that is to be
cooled. The pressure on the refrigerant is then reduced by releasing the
energy taken from the water cycle. Following this process, the refrigerant is
a gaseous aggregate and is reliquefied in a condenser using cold water.

Wood chips are small pieces of wood that have been chopped up, for
example, and that are used as an energy source for biomass heating and
cogeneration plants. Wood chips can be produced from various types of
wood, such as waste wood, natural wood, or wood obtained from rural
conservation activities.

Annual balance sheet and profit and loss account to be prepared by the Board
of Directors and controlled by the Supervisory Board and certified public
accountants. Requirement under commercial law.

Report drawn up annually containing the annual financial statements, the
reports from the Board of Directors and Supervisory Board and a proposal
on the allocation of the profit.

A balance sheet is a summarized, systematic comparison between a
company's assets and its capital resources as of a certain reporting date. The
assets side of the balance sheet shows how the company has used the
capital resources at its disposal. The liabilities side shows where the capital
has come from by reporting, on the one hand, details of the company's debts
and, on the other hand, the capital attributable to the company's owners.

The American term bear is a symbol for falling prices. The opposite is the
term bull which stands for rising prices.

A method of collating all incoming applications to buy shares to reduce the
risk of issuing shares on the stock exchange at a price that does not conform
with market developments. The actual issue price is decided during a
bookbuilding phase on the basis of a price margin, which is calculated after
talks with major investors.

In stock exchange parlance a symbol for rising prices. Its opposite, the bear,
stands for falling prices.
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Cash Flow Return on Investment (CFROI) A measure of asset creation. It is derived from cash flow and determines the

Cash Value Added (CVA)

Consortium banks

DAX

Designated sponsor

Dividend

EBIT

EBITDA

Entry Standard

EPS
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shareholder value created - or net earnings after deduction of capital costs
of a business unit.

A measure of asset creation. It is derived from cash flow and determines the
shareholder value created - or net earnings after deduction of capital costs
of a business unit.

Bank that prepares and accompanies an IPO (initial public offer).

The DAX Index is made up of 30 major German stocks (blue chips). It
represents roughly 75 percent of the combined share capital of domestic
joint-stock corporations listed in Germany and accounts for some 85 percent
of overall trading in German equities. DAX stock are admitted to trading on
the Official Market and Regulated Market and are quoted in the Prime
Standard segment. The criteria for stock weighting in the DAX Index are
exchange turnover and market capitalization on the basis of free float share
capital and sectoral representativeness. Changes to the DAX are resolved by
the Executive Board of Deutsche Bérse AG on the basis of proposal made by
the Working Committee for Equity Indices.

Banks or specialized traders who bridge temporary imbalances between
supply and demand in Xetra electronic stock trading, thereby improving a
stock's liquidity. They do so by quoting bid and ask limits (market making),
either on their own initiative, on request of a market participant (quote re-
quest) or in auctions. The fact that these quotes are shown in the order books
gives investors greater security for limiting their orders. Depending on the
market segment involved, a stock may have one or more designated
sponsors, or none at all. On arrangement with issuers, designated sponsors
with the necessary capabilities may also provide research or investor
relations services.

The share of a company's profit paid to a shareholder. Dividends are usually
expressed as a percentage of the nominal value of the shares. The amount
is decided by the Annual General Meeting on the basis of proposals put
forward by the company's executive and Supervisory Boards. Dividends are
paid - normally through a depositary bank - on the day after the AGM on
shares a shareholder possesses on the day of the AGM.

Earnings before interest and taxes. Key figure for the assessment of
companies. This is the profit result before tax and interest expenditure.

Financial indicator denoting earnings before interest, tax, depreciation and
amortization on tangible and financial assets and on securities held as current
assets as well as amortization on goodwill from equity method investments.

Capital market access provided by Deutschene Bérse within the Open Market
(formerly: Regulated Unofficial Market) for small and medium-sized
companies as an alternative to EU-requlated segments. The Entry Standard
is primarily aimed at qualified investors who are able to assess and accept
the potential risks related to the investment in shares of the respective
company. Investors must be aware that shares of the company are not
admitted to trading at an EU-requlated market and that this part of the Open
Market is not subject to the uniform transparency standards and the strict
provisions for investor protection on organized markets in the EU.

Earnings per Share.



Equity method

Equity ratio

Federal Financial Supervisory Authority
(BaFin)

General Standard

Goodwill amortization

Group of consolidated companies

IFRS/IAS

Issuer

Accounting method recording investments in associated companies or joint
ventures according to the investor's share of net assets.

A financial measure showing the share of equity or own capital and reserves
as a proportion of total assets.

The Federal Financial Supervisory Authority (BaFin) with official domiciles in
Bonn and Frankfurt am Main was founded on May 1st, 2002 and took over
the duties of the former supervisory offices for banking, insurance and
securities trading. In Germany, therefore, there is an official bancassurance
requlator under one roof covering about 2,600 banks, 800 financial services
providers and roughly 700 insurance companies. The Authority is funded
exclusively from fees and charges paid by the supervised institutions and
companies and is independent of the Federal budget. The overriding goal of
the BaFin is to safeguard the functional operability of the entire financial
sector in Germany. Sub-targets can be derived from this. Firstly, protecting the
solvency of banks as financial services providers, and secondly ensuring
customer and investor protection. The BaFin itself is subject to legal and
material supervision by the Federal Ministry of Finance.

Deutsche Borse stock listing segment for companies fulfilling the
transparency requirements prescribed by German law. Admission to General
Standard does not require any action on the issuers' part; it occurs
automatically in connection with listing on either the Official or Regulated
Market. General Standard is basically the initial listing segment for smaller
companies. For admission to Prime Standard, the market segment for joint-
stock companies with international operations, and inclusion in one of the
selection indices of Deutsche Borse, such as the DAX, companies must fulfil
more stringent transparency criteria.

Method of depreciating the amount paid for goodwill on the acquisition of 3
new business. Goodwill is an intangible asset reflecting the market position,
brand, know-how and image of a company. It is assessed by determining
the difference between the present value of the assets/debts of a company
and the price paid to acquire it. It is amortized applying the straight-line
method over its estimated useful life.

Those subsidiaries in the Group, which are included in the Group's consoli-
dated financial statements.

Financial reporting standards published by the IASC or IASB. These requ-
lations, formerly known as International Accounting Standards (IAS), are now
referred to as International Financial Reporting Standards (IFRS) to reflect
their broader remit. IAS standards retain their current designations. As with
IAS, new IFRS rules are consecutively numbered ("IFRS 1", "IFRS 2" etc.).
Therefore, both an IAS 1 and an IFRS 1 exist side by side. Reporting under
IFRS/IAS values securities by the 'mark to market' method and therefore
restricts the formation of undisclosed reserves. The main objective of
reporting is to provide information, primarily for investors, to meet the basic
criteria of comprehensibility, relevance to decision-making, comparability and
reliability. In contrast to the emphasis on creditor protection and the principle
of caution typical of traditional German accounting methods, IFRS is guided
by the concept of "fair presentation". To be admitted to the Prime Standard
listing segment of the Frankfurt Stock Exchange, companies are required to
report according to IFRS or U.S.-GAAP

Issuers of securities on the stock-exchange are generally private-sector public
liability companies or public corporations issuing their shares.
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Joint stock corporation

Margin

Market capitalization

Market price

Nominal capital

Non-par shares

Open Market

Operating result

Oversubscription

Profit and loss statement

Quotation

Joint stock corporation (Aktiengesellschaft/AG) is one of the legal forms that
companies can take. In a joint stock corporation, the owners hold their stakes
in the company in the form of shares. Shareholders are only liable up to the
amount of their shareholding, but not with their other assets. The
management bodies of the joint stock corporation are the Board of Directors
(Vorstand), the Supervisory Board (Aufsichtsrat) and the Annual General
Meeting (Hauptversammlung). A joint stock corporation is managed by the
Board of Directors, which is appointed by the Supervisory Board, while the
Supervisory Board is elected by the Annual General Meeting, i.e. the
shareholders in general meeting. Furthermore, the shareholders also resolve
at Annual General Meetings on important questions of key relevance to the
company, such as the appropriation of profits, the ratification of the acts of
management of the supervisory board and Board of Directors as well as on
capital increases and mergers.

The amount of the deposit required to set up a future position.

The monetary amount obtained from the price of a share multiplied by the
number of issued shares.

Price of a share determined by supply and demand.

In the association articles defined capital. This paper also determines in how
many shares it is divided. The company issues shares amounting to the
nominal capital.

Shares which do not specify any value in the relevant national currency, but
rather a certain fraction of the stock capital of the publicly held company.

The "open market" is a legally requlated market segment in Germany.
However, it is not subject to public but private law and was officially called
the "requlated unofficial market" until October 2005. Trading in the open
market segment on the Frankfurt Stock Exchange (FWB) includes not only
German shares, but primarily foreign shares, bonds of German and foreign
issuers, certificates and warrants. It was first created on May 1, 1987, through
the merger of the "regulated unofficial market" and the "unreqgulated
unofficial market". The open market is not an organized market as defined
by the German Securities Trading Act (WpHG). The basis for the inclusion of
securities in the open market is provided by the conditions for the requlated
unofficial market of Deutsche Bérse AG. There are only a few formal
application requirements and no follow-up obligations. Anti-insider trading
rules apply, but the regulation on ad hoc disclosures does not.

Profit term. It shows the profit from operating activities less book profits (and
losses), write-back (or allocation of provisions), currency losses on valuation
at the balance sheet date of long-term financial liabilities, and other periodic
expenses and income.

The total purchase offers exceeds the value of securities issued. Issuing then
takes place on a percentage basis (in proportion to purchase offers received)
or by drawing of lots.

Comparison of earnings (i.e. sales revenue, changes in stock) and ex-
penditure (i.e. wages, salaries, depreciation) for the financial year.

Statement of the price of a security at a particular point of time.



Registered shares

Retention

Return on equity
Return on investment (ROI)

Share

Share capital

Shareholder value
Share Identification Number/
Security Identification Number

Share index

Stock price

Subscription

Supervisory Board

Holders of registered shares have their name, address, profession and
number of shares entered in the share register kept by the company: The
details are transferred to the register by the depositary bank. Unlike holders
of bearer shares, it is not the depositary bank but the company that invites
registered shareholders to the Annual General Meeting and mails them
admission cards. General proxy voting rights are not applicable with
registered shares: That means - the shareholder must appoint a bank or
representative to act as proxy and vote in his stead in accordance with the
shareholder's instructions.

Induction of withheld gains to equity. Method to strengthen the financial
power of a company.

A financial term indicating the net profit on equity capital employed.
Interest of the financial investment.

A share is a type of security. The owner of a share owns parts of a publicly
held company and is therefore a stockholder in that company. Share
ownership is associated with certain stockholder's rights and obligations.

Subscribed capital of a joint-stock company, divided up into equity shares. The
statutory nominal capital is at least 50,000 euros, but is usually much higher.
The par value indicates the fraction of a company's nominal capital repre-
sented by a single share. No-par shares, on the other hand, securitize owner-
ship in proportion of the number of shares owned to the company's total
number of shares. Share capital can only be raised or decreased with the
approval of the General Meeting.

Benefit for the shareholder. A shareholder value oriented company policy
aims at a fair rate of return for its shares.

Identification number for securities (shares, investment funds etc). The six-
digit number is intended to facilitate share trading.

An index number based on the prices of a parcel of representative shares.
Among the better known share indices are the German DAX (Deutscher
Aktien Index), the FAZ Index (Index of the Frankfurter Allgemeine Zeitung),
the MSCI, the Dow Jones (USA), the Nikkei Index (Japan) and the Financial
Times Ordinary Share Index (FTSE).

The market price of a share, governed by the supply and demand on the
Stock Exchange.

Undertaking to buy a particular number of securities in the context of a new
issue. In most cases full allotment is not possible, owing to oversubscription.

The Supervisory Board is typically one of the management bodies of a joint
stock corporation. The two other management bodies are the Board of
Directors and the Annual General Meeting. A Supervisory Board can also be
established at a German limited liability company (GmbH), the regulations
of the German Stock Corporation Act then apply accordingly. The task of the
Supervisory Board is to monitor the company's management, in other words
the Board of Directors which it has elected, and to advise it on strategic is-
sues. Furthermore, it has audit duties (in particular with respect to the com-
pany's annual and consolidated financial statements) and reporting duties.
The legal basis for the work of the Supervisory Board is formed by the
German Stock Corporation Act and the articles of association of the respective.
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Supervisory Board

XETRA

joint stock corporation. In addition, practically all Supervisory Boards have
their own terms of reference. Many supervisory boards have committees for
specific subjects, the most frequent ones here being the audit committee
and the personnel committee. At most companies, the supervisory board
consists of representatives of the shareholders and also - a feature peculiar
to Germany - of representatives of the employees. The German Corporate
Governance Code makes various demands on a supervisory board member's
personal profile, especially of his/her specialist abilities and his/her loyalty
to the company.

Computerized trading system of the German stock exchange introduced in
1997. The transactions are not conducted in person, but as buy and sell
orders communicated via computer systems.
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Legal note



Legal note

This report contains statements about future developments which reflect current opinions of AGO AG Energie + Anlagen'’s
management regarding future events. Any statement within this report that reflects or is based on intentions, assumptions,
expectations or predictions is such a statement about future events. Those statements are based upon plans, estimations
and forecasts that are currently at hand to AGO AG Energie + Anlagen’s management. Therefore, they only refer to the
day on which they were made. Statements about future developments naturally are subject to risks and uncertainty
factors which might lead to actual developments deviating significantly from the mentioned statements about future de-
velopments or events implicitly expressed therein. AGO AG Energie + Anlagen does not assume any obligation and does
not intend to refresh such statements due to new information or future events.
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We would be glad to keep you informed about current events of AGO AG Energie + Anlagen.

Please register on the Internet at www.ago.ag for receiving our newsletter.

List of Illustrations
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07 Company Headquarter AGO AG
12 BoD Mr. Gruber and Mr. Peetz AGO AG
13 Chairman of the Supervisory Board AGO AG
25 CFO and COO (Mr. Gruber and Mr. Peetz) AGO AG
29 Biomass cogeneration plant in Alperstedt AGO AG
30 Conventional hot water system fired by natural gas AGO AG
31 Gas engine of a combined heat and power plant for AMD Dresden AGO AG
31 Energy Center EVC 2 in Dresden AGO AG
32 Compression-type chiller IBM Ehningen AGO AG
33 LiBr-water-absorption chiller AGO AG
44 Aerial photo of the Alperstedt cogeneration plant AGO AG
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45 Installation of an energy center with supervisory staff AGO AG
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